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1. Marshal Sokclovaky's deputy for economic affairs, Koval, has ordered that 


25X11 contracts for export goodsare to be allotted only to SAGs and state-owned 
fact 2 

25X14 actories 

25X14 omment : all reparations or- 
ers have been renamed export contracts. ererore the net effect will be 
that all reparationa orders will be filled in SAGs and state-owned face- 
tories, ) a 


Kovel directed that all outstanding orders with private firms be re= 
allocated, The purpose is to insure secrecy concerning Russian repara~ 
tions from Germany. The factories have been instructed to install a 
seoret police system under SED control. 


2. Inorder not to lose the production of private industry, all private fac~ 
tories with more than 250 employees are to be gocialized. Kowal has or 
dered his assistants to make seizures on any pretext available for this 
purpose, It is ostimated that some 870 factories will be affected by this 


MEOABUTES o 
25X1 [___Ponent: eee new wave of socializa- 
ion in Saxony, Thuringia, and Brandenburg. 
25X1 
5. Ina further effort to prevent any investigation of reperations, SMA. has 
ordered that all goods now in storare must be shipped to Ruasia by 31 Jan~ 
uery 1948, It 1s estimated thet 1,800,000 tons ara now in etorage and cur- 
rent production is accumulating at a rate of 350,000 tons per month. Gen- 
eral Kvashnin has ordered the Reichsbahnto provide an additional 6,000 
25X4 railroad cars per month for this operation. 


[Comment It is not clear to what extent the above figurea refer to/ 


new production or to dismantled equipment, ) 


25X1 4 aa Russian officials have explained that this opera 
on is necessary becnuse the warehouses are nll full. ‘Another reagon ad-= 
vanced is the nesd to meet the demand for gocds in Russia resulting from the 
currency reform and exd of rationing. 
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25X1 L we Soren warehouses 
25X14 and storage depots are overflowing. a heavy 25X1 


movement of empty railway cars to the Dresden area to evaguave dismantled 
material and industrial produots.) 
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